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KATZ, SAPPER & MILLER, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

| ndependent Auditors' Report

State of Indiana
St ate Revol ving Fund Prograns

We have audited the acconpanyi ng conbi ned financial statements of the
State Revol ving Fund Prograns, conponent units of the State of |ndiana,
as of and for the years ended June 30, 2002 and 2001, as listed in the
table of contents. These conbined financial statenents are the
responsibility of the Prograns’ managenment. Qur responsibility is to
express an opi nion on these conbi ned financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States and the standards applicable to financia
audits contained in Government Auditing Standards, issued by the
Conptroller General of the United States. Those standards require that
we plan and performthe audit to obtain reasonabl e assurance about

whet her the combined financial statements are free of materia

m sstatement. An audit includes exam ning, on a test basis, evidence
supporting the anpunts and di sclosures in the conbined financia
statenents. An audit also includes assessing the accounting principles
used and significant estimtes nmade by managenment, as well as evaluating
the overall financial statenent presentation. W believe that our audits
provi de a reasonabl e basis for our opinion

In our opinion, the conbined financial statenents referred to above
present fairly, in all material respects, the financial position of the
State Revol ving Fund Prograns at June 30, 2002 and 2001, and the results
of their operations and their cash flows for the years then ended in
conformity with accounting principles generally accepted in the United
St at es.

As described in Note 1 to the conbined financial statenments, the Prograns
adopted the provisions of Governnental Accounting Standards Board (GASB)
Statenment No. 34, Basic Financial Statenents and Managenent’s Di scussion
and Anal ysis-for State and Local Governnents, as of July 1, 2001. In

i mpl enmenting GASB St at enment No. 34, the Prograns adopted the accounting
method for Enterprise Funds. The financial statenents for the year ended
June 30, 2001, have been restated to conformto the provisions of this

St atement and accounting net hod.

The Managenent’'s Di scussi on and Anal ysis presented on pages 3-6 is not a
requi red part of the basic combined financial statements, but is

suppl enental information required by the Governnmental Accounting

St andards Board. W have applied certain limted procedures, which
consisted principally of inquires of managenent regarding the nmethods of
measur enent and presentation of the supplenental information. However,
we did not audit the information and express no opinion on it.

11711 NORTH MERIDIAN STREET, SUITE 800 P.O. BOX 40857 INDIANAPOLIS, INDIANA 46240-0857 TELEPHONE: (317) 580-2000 FAX: (317)580-2117
300 MAIN STREET, SUITE 100 LAFAYETTE, INDIANA 47901 TELPEHONE: (765) 429-6800 FAX: (765) 429-6811
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I'n accordance with Government Auditing Standards, we have also issued our
report dated Cctober 2, 2002, on our consideration of the State Revol ving
Fund Prograns' internal control over financial reporting and on our tests
of their conpliance with certain provisions of |aws, regulations,
contracts, and grants. That report is an integral part of an audit
performed in accordance with Governnment Auditing Standards and should be
read in conjunction with this report in considering the results of our
audits.

Kaky, ugps § Postlinm, LT

KATZ, SAPPER & M LLER, LLP
Certified Public Accountants

I ndi anapol i s, |ndiana
Oct ober 2, 2002



STATE REVOLVI NG FUND PROGRAMS
(COVPONENT UNI' TS OF THE STATE OF | NDI ANA)

MANAGEMENT” S DI SCUSSI ON AND ANALYSI S

As managenent of the State Revol ving Fund WAst ewat er and Drinking Water Progranms (the
Programs), we offer readers of the Prograns’ conbined financial statements this
narrative overview and analysis of the financial activities of the Progranms for the
fiscal year ended June 30, 2002. All anounts, unless otherw se indicated, are
expressed in thousands of dollars and are approxi nmate.

FI NANCI AL HI GHLI GHTS

The assets of the Progranms exceeded their liabilities at the close of the nost
recent fiscal year by $573.8 mllion (net assets). All of these net assets are
restricted for water pollution and drinking water projects and other program
pur poses.

Total assets increased from$1.1 billion at June 30, 2001 to $1.6 billion at
June 30, 2002. This is an increase of approximately $518 nmillion or 46.5% This
i ncrease occurred primarily in investnents and | oans receivabl e.

The Prograns' bonds payable increased by $406.4 million during the current fisca
year. This increase in debt is the result of the issuance of Series 2001A Bonds in
t he par anpunt of $400 mllion

The Prograns' total net assets increased by $99.5 million during the current fisca
year. O this amount, $92.3 mllion consists of capital contributions (grants
converted to cash and deposited in the Prograns) from EPA and $7.2 million

represents the current year's operating incone.
OVERVI EW OF THE COMBI NED FI NANCI AL STATEMENTS

Thi s di scussion and analysis are intended to serve as an introduction to the
Prograns’ basic conbined financial statenents. The Prograns are conponent units of
the State of Indiana and are maintained as an Enterprise Fund. Enterprise Funds are
used to report any activities for which incone fees are charged to external users
for goods and services. In addition, Enterprise Funds nmust be used in situations
where debt is backed solely by fees and charges. An Enterprise Fund is accounted
for in a manner sinmlar to a comercial enterprise on the accrual basis of
accounting. The Progranms’ basic conmbined financial statenents include combi ned
statenments of net assets, conbi ned statenments of revenues, expenses and changes in
net assets, combined statenents of cash flows, and the notes to the conbi ned
financial statements. The report also contains other supplenentary information in
addition to the basic conbined financial statenents thenselves. All information
included in this analysis is presented for the three nbost recent fiscal years to
provide the opportunity for conparison between the years.

The conbi ned statenments of net assets present information on all of the Prograns’
assets and liabilities, with the difference between the two reported as net assets.

The conbi ned statements of revenues, expenses and changes in net assets present

i nformati on showi ng how the Prograns’ net assets changed during each year. Al
changes in net assets are reported as soon as the underlying event giving rise to
t he change occurs, regardless of the timng of related cash fl ows.



OVERVI EW OF THE COMBI NED FI NANCI AL STATEMENTS ( CONTI NUED)

In contrast, the conbi ned statenments of cash flows are concerned solely with flows
of cash and cash equivalents. Transactions are recorded when cash is received or
exchanged, wi thout concern of when the underlying event causing the transactions
occurred.

These conbi ned financial statenments can be found on pages 7-9 of this report.

The notes to the combined financial statenments provide additional information that
is essential to a full understanding of the data provided in the conbined financia
statenents. The notes to the conbined financial statenents can be found on pages 10-
29 of this report.

In addition to the basic conbined financial statements and acconpanyi ng notes, this
report al so presents combi ni ng schedul es, on pages 31-33. These combi ni ng schedul es
are not a required part of the basic conbined financial statenments, but they provide
detail ed financial statenments for each individual program The conbi ning schedul es
are included to provide other useful information for the readers of the basic

conbi ned financial statenents.

FI NANCI AL ANALYSI S
Net assets may serve over tinme as a useful indicator of a government’s financia
posi tion. In the case of the Prograns, assets exceeded liabilities by $573.8
mllion at the close of the nobst recent fiscal year

State Revol ving Fund Prograns’ Net Assets
(I'n Thousands of Doll ars)

June 30,
2002 2001 2000

Current assets $ 180,914 $ 115,089 $ 79, 860
Noncurrent assets 1, 449, 437 997, 672 789, 567
Total Assets 1, 630, 351 1,112,761 869, 427
Current liabilities 46, 013 42, 463 21,584
Long-termliabilities outstanding 1,010, 561 595, 988 522,932
Total Liabilities 1, 056, 574 638, 451 544,516

Net Assets
Restricted 573,777 474, 310 324,911
Total Net Assets $ 573,777 $ 474,310 $ 324,911

I nvestnents have continued to increase over the years as the Prograns continue to
mat ure and manage new and exi sting projects, receive new grants, and convert new and
exi sting grants to cash. As of June 30, 2002, all existing capitalization grants
allocated to | oan rel ated purposes had been converted to cash and deposited in the
Programs. As new and existing projects are undertaken and conpl eted, additiona
bonds are issued in order to fund the projects. Therefore, long-termliabilities
have al so increased.



FI NANCI AL ANALYSI S ( CONTI NUED)

State Revol ving Fund Progranms’ Changes in Net Assets

Operating Revenues
I nterest-investnents

Interest-| oans receivable

O her

Total Revenues

Oper ati ng Expenses
I nt er est

Anortization of deferred charges

Adm ni strati ve-1 DEM

Trust ee Fees

Pr of essi onal Fees
Tot al Expenses

Operating I ncone
Capi t al
Increase in Net Assets

Net Assets

Begi nni ng of Year-Restated

End of Year

The Prograns’

Contributions (EPA Grants)

(I'n Thousands of Dol l ars)

Years Ended June 30,

2002 2001 2000
$ 39,171 $ 31, 600 $ 24,956
16, 101 10, 112 6,118
2,218 587 1, 506
57,490 42, 299 32,580
47,704 31, 849 23,627
755 578 433
661 326 613
660 265 119
570 607 403
50, 350 33, 625 25,195
7, 140 8,674 7,385
92, 327 140, 725 102, 840
99, 467 149, 399 110, 225
474, 310 324, 911 214, 686
$ 573 777 $ 474 310 $ 324,911

net assets increased by $99.5 mllion during the current fisca

Key elenments of this increase are as foll ows:

The Prograns received $92.3 mllion in capita

cash) from EPA on qualif
program pur poses.

cont

ed wastewater and drinking

year.

ributions (grants converted to
wat er projects and ot her

The current years operating i nconme was approxi mately $7.2

mllion.

Total revenue increased by $15.2 mllion. Interest incone is received on |oans
recei vabl e and i nvestment of bond proceeds as well as other investnments and
represented $13.6 mllion of the increase in revenue. Operating grants increased

by $1.6 mllion.

Total expenses increased
totaled $15.9 million of

consi st of anmortization on bond rel ated cost of
trustee fees and professiona

expenses,
i n expenses.

by $16.7 mllion. Interes
the increases. The remain
i ss
fees and re

t expense on bonds payabl e
der of the operating expenses
uance, administrative
presented $.8 mllion increase



DEBT ADM NI STRATI ON
Long-term Debt: At the end of the current fiscal year, the Progranms had revenue
bonds payabl e net of prem um discount of $1.027 billion. The entire revenue bonds
payabl e anpbunt represents bonds secured solely by specified revenue sources.

State Revol ving Fund Prograns’ Qutstandi ng Debt
(I'n Thousands of Doll ars)

Years Ended June 30,

2002 2001 2000
Guar ant ee revenue bonds payabl e $ 915,656 $ 536,785 $ 462,035
State match revenue bonds payabl e 111, 268 96, 419 77,630

The Prograns’ total revenue bonds payable increased by $406.4 mllion during the
current fiscal year. The increase was the result of the issuance of the Series
2001A Bonds.

Addi tional information on the Prograns' |ong-term debt can be found in Note 7 to the
conmbi ned financial statenments on pages 24-28 of this report.

REQUESTS OF | NFORMATI ON

This financial report is designed to provide a general overview of the Prograns’
finances for all those with an interest in the Progranms’ finances. Questions
concerning any of the information should be addressed to the State Revol vi ng Fund
Wast ewat er and Drinking Water Prograns, |STA Center, 150 West Market Street,
Suite 110, Indianapolis, IN 46204.



SIAIE REVOLVI NG FUND PROGRAMS
(COMPONENT UNI IS O THE SIAIE OG- 1 NDI ANA)

COVBI NED SIATEMENIS O- NEI ASSEIS

June 30, 2002 and 2001

2002 2001
ASSETS
Current Assets:
Cash and equi val ents-Notes 1 and 2 131, 775, 239 $ 73,918, 816
Interest receivabl e-Note 3 22,091, 991 18, 897, 311
Loans recei vabl e-Note 4 27, 046, 552 22,273,312
Total Current Assets 180, 913, 782 115, 089, 439
Noncurrent Assets:
I nvest ment s- Note 2 817, 945, 525 546, 417, 132
Loans recei vabl e-Note 4 620, 959, 886 443, 034, 378
Deferred charges, net-Note 5 10, 532, 300 8, 220, 181
Total Noncurrent Assets 1, 449, 437, 711 997, 671, 691

Total Assets

LI ABI LI TI ES
Current Liabilities:

1, 630, 351, 493

1,112,761, 130

I nt erest payabl e 27,131, 733 15, 356, 967
Accounts payabl e 201, 628 477, 341
Amount due federal governnent-current-
Note 6 550, 107 433, 681
Bonds payabl e-current-Note 7 18, 130, 000 26, 195, 000
Total Current Liabilities 46, 013, 468 42,462, 989
Noncurrent Liabilities:
Amount due federal governnent-Note 6 1, 766, 262 1, 618, 964
Bonds payabl e-Note 7 1, 008, 794, 862 594, 369, 472
Total Noncurrent Liabilities 1, 010, 561, 124 595, 988, 436
Total Liabilities 1, 056, 574, 592 638, 451, 425
NET ASSETS
Restricted for water pollution and drinking
wat er projects and ot her program purposes $ 573,776, 901 $ 474, 309, 705

See Acconpanyi ng Notes to Conbi ned Fi nanci al Statenents.



SIAlE REVOLVI NG FUND PROGRANVS
(COVPONENT UNI IS OF ITHE SIATE O- | NDI ANA)
COVBI NED SIAITEMVENIS OF REVENUES, EXPENSES AND CHANGES |N NEI

Years knded June 30,

OPERATI NG REVENUE
I nterest incone-investnents

Interest incone-qualified entities
O her-Note 10
Total Operating Revenue

OPERATI NG EXPENSES
I nt er est
Anortization of deferred charges
Adm ni strative-| DEV
Trustee fees
O her operating expenses

Total Operating Expenses
OPERATI NG | NCOVE
CAPI TAL CONTRI BUTI ONS- Not e 1
| NCREASE | N NET ASSETS

NET ASSETS
Begi nni ng of Year-Restated-Note 11

End of Year

See Acconpanyi ng Notes to Conbi ned Fi nanci al

2002 and 2001

ASSEIS

2002 2001
$ 39,170, 650 31, 600, 385
16, 100, 923 10, 111, 738
2,218,071 586, 648
57, 489, 644 42,298, 771
47,703, 886 31, 848, 753
755, 393 578, 559
660, 644 325, 524
659, 972 265, 036
569, 535 607, 449
50, 349, 430 33, 625, 321
7,140, 214 8,673, 450
92, 326, 982 140, 725, 295
99, 467, 196 149, 398, 745
474, 309, 705 324,910, 960

$ 573,776,901

$ 474,309, 705

St at enent s.




SIAIE REVOLVI NG FUND PROGRAVE
(COVPONENIT UNI IS O- THE SIAITE O | NDI ANA)

COVBI NED STAIEMENIS O CASH FLOWS
Years knded June 31, 2002 and 2001

CASH FLOAS FROM OPERATI NG ACTI VI Tl ES
Cash paynents for salaries, admnistrative and
ot her expenses
O her operating income
Net Cash Provided (Used) by Operating
Activities

CASH FLOAS FROM | NVESTI NG ACTI VI Tl ES
Maturities of loans to qualified entities
I ssuance of |loans to qualified entities
(I ncrease) in investnments
Interest received on |oans and i nvestnments

Net Cash (Used) by Investing Activities

CASH FLOAS FROM NON- CAPI TAL FI NANCI NG ACTI VI Tl ES
Proceeds from debt issuance
Pri nci pal paynents to reduce indebtedness
Paynment of bond issue costs
Increase in anount due to federal governnent
Interest paid on bonds and note payabl e
Net Cash Provi ded by Non-Capital Financing
Activities

CASH FLONS FROM CAPI TAL FI NANCI NG ACTI VI Tl ES
Capital contributions (EPA grants)

Net Cash Provi ded by Capital Financing
Activities

NET | NCREASE | N CASH AND EQUI VALENTS

CASH AND EQUI VALENTS
Begi nni ng of Year

End of Year

RECONCI LI ATI ON OF OPERATI NG | NCOVE TO NET CASH
PROVI DED ( USED) BY OPERATI NG ACTI VI Tl ES
Qper ating i ncone
Adj ustnments to reconcile operating i ncone to net
cash provided (used) by operating activities:
I nterest incone
I nt erest expense
Anmortization of deferred charges
Changes in assets and liabilities:
Account s payabl e

Net Cash Provided (Used) by Operating
Activities

See Acconpanyi ng Notes to Conbi ned Fi nanci al Statenents.

2002 2001
(2,165,864) $ (1,402, 603)
2,218, 071 586, 648
52, 207 (815, 955)
22,273, 312 22, 251, 067
(204, 972, 058) (178, 692, 294)
(271, 528, 393) (64, 269, 777)
52. 076, 893 39, 132, 580
(402, 150, 246) (181, 578, 424)
419, 924, 374 99, 436, 372
(13, 563, 984) (10, 135, 000)
(2,312, 119) (3,263, 894)
263, 723 1, 751, 692

(36, 684, 514) (27,937, 673)
367, 627, 480 59, 851, 497
92, 326, 982 140, 725, 295
92, 326, 982 140, 725, 295
57, 856, 423 18, 182, 413
73,918, 816 55, 736, 403
131,775,239 $ 73,918, 816
7,140,214 $ 8, 673, 450
(55, 271, 573) (41,712, 123)
47,703, 886 31, 848, 753
755, 393 578, 559
(275, 713) (204, 594)
52,207 $ (815, 955)




STATE REVOLVI NG FUND PROGRAMS
(COVPONENT UNI' TS OF THE STATE OF | NDI ANA)

NOTES TO COVBI NED FI NANCI AL STATEMENTS
NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI Cl ES

The accounting policies of the Wastewater State Revol ving Fund Program (WSRF) and
the Drinking Water State Revol ving Fund Program (DWSRF), collectively known as the
State Revol ving Fund Programs (the Prograns) conformto generally accepted
accounting principles as applicable to governmental units. The following is a
sumary of significant policies:

Reporting Entity: The acconpanyi ng conbined financial statenents report only on the
financial activities associated with the Progranms which are conponent units of the
State of Indiana. The conbined financial statenents do not represent a
conprehensi ve annual financial report of the State of |ndiana.

Princi pl es of Conbination: The conbined financial statenments of the State Revol ving
Fund Prograns include the accounts of the Wastewater State Revol ving Fund Program
and the Drinking Water State Revolving Fund Program All significant interconpany
accounts and transactions have been elininated.

Basi s of Presentation and Accounting: The State Revol ving Fund Prograns are
accounted for as Enterprise Funds. An Enterprise Fund is used to account for an
operation where periodic determ nati on of revenues earned, expenses incurred, and
net income on an accrual basis is appropriate (accrual nethod). Accordingly, the
State Revol ving Fund Prograns recogni ze revenues in the period earned and expenses
in the period incurred.

The Prograns follow the accounting rules promrul gated by the Governnental Accounting
St andards Board (GASB). Additionally, the Prograns follow all Financial Accounting
St andards Board (FASB) Statenents and Interpretations, Accounting Principles Board
(APB) Opi nions, and Accounting Research Bulletins (ARB) issued on or bhefore
Novenber 30, 1989, unless pronouncenents conflict with or contradi ct GASB

St at enent s.

The Progranms have adopted GASB Statement No. 34, Basic Financial Statements and
Management ' s Di scussion and Analysis - For State and Local Governnents, for the year
ended June 30, 2002. GASB Statenment No. 34 requires the Prograns to make severa
changes to the presentation of their basic conbined financial statements in addition
to the section for Management’s Di scussion and Analysis as required suppl enentary
information to precede the conbi ned financial statements. The Progranms were
accounted for as governnmental funds in prior years. Wth the inplenmenting of

GASB 34, the Programs adopted the accounting nethod for Enterprise Funds. The
effect on net assets as a result of adopting GASB Statenment 34 was an increase in
net assets of $12,804, 332 as of June 30, 2000 (see Note 11). The June 30, 2001
conmbi ned financial statenments have been restated to conformto the provisions of
this Statenent.

The Wastewat er State Revol ving Fund Program and Drinki ng Water State Revol vi ng Fund
Program The federal Water Quality Act of 1987 as anmended in 1996, authorized the
United States Environnental Protection Agency (EPA) to award capitalization grants
to states for public drinking water system prograns and water pollution contro

revol ving fund prograns. Pursuant to |Indiana Code 13-18-13 (WSRF Act), the State of

I ndiana (State) established a water pollution control revolving fund programto
provi de financial assistance, essentially, to nmake |loans, to political subdivisions
for eligible projects. A variety of political subdivisions and other eligible
borrowers may receive | oans fromthe WSRF Program i ncludi ng nmunici pal sewage works,
sanitary districts, regional sewer districts and conservancy districts. Pursuant to
I ndi ana Code 13-18-21 (DWBRF Act), the State has established a public drinking water
system program to provide financial assistance for eligible projects. Eligible
projects include providing for administrative expenses, source water assessment and
techni cal assistance for small systems and making |oans to fund projects relating to
public water systens.

10



NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI Cl ES ( CONTI NUED)

The State has capitalized its WSRF and DWSRF Prograns with paynents nade under
capitalization grants and with required state matching funds. Paynents under and
the use of capitalization grants are subject to federal |aw and regul ated by the
federal governnent, acting through the EPA

Under the WBRF and DWSRF Acts, the State's Departnent of Environnmental Managenent
(Departnent) and the Budget Agency (Budget Agency) have responsibility for the

adm ni stration and managenent of the WSRF and DWSRF Prograns. The State entered
into Trust Indentures with Bank One Trust Conpany, N. A to establish a series of
separate funds and accounts for operation of the Prograns. The indentures create
state revol ving funds (the Funds) and govern the use of certain bond proceeds and
capitalization grants under the Water Quality Act and the DWBRF Act. The Prograns
are being operated initially as | everaged prograns, whereby the earnings on certain
moneys deposited in the Funds, including paynments on | oans nmade fromthe Funds, are
applied to pay debt service on bonds issued to finance the Prograns.

Under the Water Quality Act and the Safe Drinking Water Act, capitalization grants
are nmade available to states to capitalize water pollution control and drinking

wat er revolving funds. Capitalization results froma three step process. First,
the EPA nust award a capitalization grant to a state. Awards are evidenced by a
grant agreenment between the EPA and the state. Second, "paynents" under a
capitalization grant are made to the grantee state to nmake noneys avail able for
deposit in its revolving fund. Payments, which represent certain rights to receive
cash, are based on a schedule set out in the grant agreement or as otherw se agreed
to by the EPA and the grantee state. Third, in state revolving fund prograns, such
as the WBRF and DWSRF prograns, payments may be converted to cash and deposited in
the revol ving funds, anmong other ways, by making | oans to qualified participants as
they incur construction and related costs on eligible projects.

The capitalization grants are deposited into the reserve accounts to provide
coverage for the Revenue Bonds. |In addition, interest earned on the iInvestnment of
program funds is used to help neet the debt service obligations. States are
required to provide an additional 20 percent of the federal capitalization grant as
mat ching funds in order to receive a grant. These matchi ng funds have been provi ded
t hrough the issuance of revenue bonds payable and fromthe earnings on the funds.
Federal contributions are funded and recogni zed as capital contributions when
anounts are received. The State may use ampunts of up to 4 percent of the federa
capitalization grant to pay salaries and adm nistrative costs incurred.

The 1 ndi ana Bond Bank (Bond Bank) on behalf of the Programs has issued Series 1993A,
1994A, 1995A, 1997A, 1998A, 2000A, 2000B, and 2001A Bonds which are summarized in
Note 7. Each bond series supports separate qualified entity projects through | oans
as summarized in Note 4.

In 1998, the State expanded the State Revol ving Fund Programto include the Drinking
Wat er Program and the proceeds of the Series 1998A, 2000A, 2000B, and 2001A Bonds
were allocated to the Drinking Water Programas well as the WBRF Program The
proceeds were allocated by the Program Representative based on the current and
projected | oan demand of qualified entities and on the timng of the State Matches
for each Program

Restricted Net Assets are for the construction of water pollution control and
drinki ng water projects and other program purposes.

Cash and Cash Equi val ents are considered to be cash on hand, denmand deposits, and

short-terminvestnents with original maturities of three nmonths or less fromthe
date of acquisition.

11



NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI Cl ES ( CONTI NUED)

Esti mates: Managenent uses estimates and assunptions in preparing these financia
statenents. Those estinmates and assunptions affect the reported anounts of assets
and liabilities, the disclosure of contingent assets and liabilities, and the
reported revenues and expenses. Actual results could vary fromthe estimtes that
wer e used.

NOTE 2 - CASH AND | NVESTMENTS
All cash and investnents are held by, or in the name of, Bank One Trust Conpany,
N. A., as trustee, under certain indentures of trusts (the Trust | ndentures)
pertaining to the Progranms and the bonds issued in connection with the Prograns.
I nvestments held at June 30, 2002 and 2001 are shown at fair value with collatera
hel d by the trustee pursuant to the Trust | ndentures.
I nvestnents are categorized into these three categories of credit risk:

I nsured or registered, or securities held by the government or its agent in the
government’s nane.

Uni nsured and unregistered, with securities held by the counterparty’s trust
department or agent in the government’s nane.

Uni nsured and unregistered, with securities held by the counterpary, or by its
trust departnent or agent, but not in the government’s nane.

At June 30, the Progranmi s cash and investnent bal ances were as foll ows:

Wast ewat er Drinki ng Water
Not Not 2002
2002 Category 2 Categorized Tot al Category 2 Categorized Tot al Tot a

Money mar ket
funds $112, 575, 485 $112, 575, 485%$19, 199, 754 $ 19, 199, 754%$131, 775, 239
Guar ant eed
i nvest ment
contracts $692, 642, 188 692, 642, 188 $124, 648, 337 124,648,337 817,290, 525
Gover nnment
obl i gati ons 655, 000 655, 000 655, 000

$113, 230, 4858692, 642, 188$805, 872, 673519, 199, 7545124, 648, 33738143, 848, 0918949, 720, 764

Wast ewat er Drinki ng Water
Not Not 2002
2001 Category 2 Categorized Tot al Category 2 Categorized Tot al Tot a

Money mar ket
funds $ 58,171,821 $ 58,171, 821%15, 746, 995 $ 15,746,995% 73,918, 816
Guar ant eed
i nvest ment
contracts $461, 921, 206 461, 921, 206 $ 83,840,926 83,840,926 545,762, 132
Gover nnent
obl i gati ons 655, 000 655, 000 655, 000

$ 58,.826.821$461, 921, 206$520, 748, 027$15, 746, 995$ 83, 840, 926$ 99, 587, 921$620, 335, 948
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NOTE 3 - | NTEREST RECEI VABLE

Interest receivable consists of accrued interest on i nvestnents and | oans to
qualified entities as foll ows:
I nterest receivable at June 30, 2002:
Wast ewat er Dri nki ng Water 2002
I nvest nents Loans Tot al I nvest nents Loans Tot al Tot al
1993A $ 2,013,392 $ 790,225 $ 2,803,617 $ 2,803,617
1994A 1, 418, 404 584, 141 2,002, 545 2,002, 545
1995A 2,014, 325 877,279 2,891, 604 2,891, 604
1997A 1, 668, 066 806, 384 2,474, 450 2,474, 450
1998A 735,858 1,650, 730 2,386, 588 $ 818,091 $417,235 $1, 235, 326 3,621,914
2000A 2,523,106 1,240,682 3,763, 788 442,874 68, 297 511,171 4,274,959
2000B 1, 200, 535 520, 240 1,720,775 306, 956 116, 319 423,275 2,144, 050
2001A 1,494,229 32,932 1,527,161 340, 971 10, 720 351, 691 1,878, 852
$13, 067,915 $6,.502, 613 $19, 570, 528 $1,908,892 $612, 571 $2,521,463 $22,091,991
I nterest receivable at June 30, 2001
Wast ewat er Drinki ng Water 2001
I nvest ments Loans Tot al I nvest ments Loans Tot al Tot al
1993A $ 1,826,738 $ 849,528 $ 2,676, 266 $ 2,676, 266
1994A 1, 374, 866 616, 256 1,991, 122 1,991, 122
1995A 2,036, 443 906, 630 2,943,073 2,943,073
1997A 1,677,132 792, 166 2,469, 298 2,469, 298
1998A 794,292 1,211, 442 2,005, 734 $ 782,727 $203,497 $ 986,224 2,991, 958
1999 20, 631 20, 631 20, 631
2000A 2,719, 446 182, 914 2,902, 360 472,616 4,751 477, 367 3,379, 727
2000S2 18, 599 18, 599 18, 599
2000B 1, 848, 821 25,733 1,874,554 524, 268 7,815 532,083 2,406, 637
$12, 277, 738 $4,584, 669 $16, 862, 407 $1.818, 841 $216, 063 $2, 034, 904 $18,897, 311

NOTE 4 - LOANS RECEI VABLE

The net proceeds fromthe i ssuance of the Guarantee Revenue Bonds were deposited in

t he Purchase Account
eligible projects by purchasing their

and are used primarily to fund loans to qualified entities for

qualified obligations. The State's current

i ntended use plans includes a |ist of publicly-owned wastewater treatnment works, a
list of drinking water systens,
which the State anticipates will be eligible for financial

parti ci pants,

and ot her

13
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

The | oans recei vabl e bal ances at June 30, 2002 and 2001 include actual advances for
construction and related costs on eligible projects of qualified entities as

fol |l ows:
Actual Loan
Qut st andi ng Qut st andi ng Amounts Made
Const ruction Const ruction Avai |l abl e
Advances Advances (cl osed | oans)
as of as of as of
Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002
Wast ewat er Fund
Di rect Loan:
Town of Wanat ah $ 1,328,000 $ 1,441,000 $ 1, 328, 000
1993A Bonds:
Town of Dyer 3,281, 190 3,358, 190 3, 660, 000
Dyer Sanitary District 3,150, 000 3,375, 000 3,150, 000
City of Evansville 1, 407, 000 1, 497, 000 1, 407, 000
City of Franklin 2,193, 000 2,203, 000 2,193, 000
Gary Sanitary District 9,970, 227 10, 681, 227 9, 970, 227
City of Goshen 6, 410, 000 6, 820, 000 6, 410, 000
Hanmond Sanitary District 14, 685, 000 16, 020, 000 14, 685, 000
Lake George Regi onal Sewer
District 4,192, 999 4,430, 999 4,192, 999
Lake of the Wods Regi onal Sewer
District 1,972,999 2,116, 999 1,972,999
City of Kokono 376, 470 376, 785 376, 470
City of West Lafayette 6, 297, 061 6, 625, 383 6, 297, 061
Total 1993A Bonds 53, 935, 946 57,504, 583 54, 314, 756
1994A Bonds:
City of Auburn 2,954,172 2,963, 326 2,954,172
City of Crown Point 8,475, 000 8, 940, 000 8,475, 000
Town of Farnmersburg 1, 250, 000 1, 325, 000 1, 250, 000
Town of Farnl and 479, 364 509, 365 479, 364
City of Franklin 680, 123 700, 123 680, 123
City of Franklin 5, 935, 000 6, 270, 000 5, 935, 000
City of Kokono 416, 751 417,098 416, 751
Town of Kouts 1, 215, 000 1, 285, 000 1, 215, 000
Town of LaCrosse 1, 751, 000 1, 858, 000 1, 751, 000
Town of Medaryville 500, 000 530, 000 500, 000
New Pari s Conservancy District 1, 385, 000 1,470, 000 1, 385, 000
New Paris Conservancy District 2, 265, 000 2,415, 000 2, 265, 000
Town of Parker City 523, 500 556, 000 523, 500
Town of Riley 262, 000 281, 000 262, 000
St. Joe/ Spencerville Regiona
Sewer District 1,192,998 1,272,998 1,192,998
City of West Lafayette 9,717,939 10, 224, 617 9,717,939
Total 1994A Bonds 39, 002, 847 41,017, 527 39, 002, 847
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NOTE 4 -

Nanme of Qualified Entity
Wast ewat er Fund (Conti nued)

1995A Bonds:
Town of Ashl ey
City of Attica
Auburn EDI T Corporation
City of Auburn

Bass Lake Conservancy District

Town of Cayuga

East Chicago Sanitary District

Town of Ellettsville
Hanmond Sanitary District
City of Kokono
Town of Kouts
Town of New Whitel and
City of Portage
Town of Swayzee
Tur key Creek Regi onal Sewer

District
Town of Zanesville

Total 1995A Bonds

1997A Bonds:
Town of Arcadi a

Bl ue Lake Conservancy District

Town of Borden
Town of Brooklyn
Town of Cayuga
Town of Cicero
Town of Clay City
Town of Clayton
City of Dunkirk
Town of El berfeld
Town of Elizabet ht own
City of Evansville
Town of Fortville

Gnaw Bone Regi onal Sewer District
Gnaw Bone Regi onal Sewer District

Town of Greentown
City of Hartford City
Town of Janestown
City of Kokonp

LaG ange County Regi onal Sewer

District

City of Logansport
Town of MCordsville
Town of M ddl ebury
City of M shawaka
Town of Mbonrovia
City of Mnticello
Town of Ml berry
Town of Newburgh
Town of Newburgh

LOANS RECEI VABLE ( CONTI NUED)

Qut st andi ng
Construction
Advances
as of
June 30, 2002

Qut st andi ng
Construction
Advances
as of
June 30, 2001

Actual Loan
Amount s Made
Avai | abl e
(cl osed | oans)
as of
June 30, 2002

$ 691,000 $ 700,000 $ 691, 000
1,222, 434 1, 287, 433 1, 255, 000
3,275, 000 3. 330, 000 3,275, 000
3, 475, 828 3, 486, 674 3, 475, 828
7. 032, 648 7. 416, 648 7. 032, 648

971, 677 995, 641 971, 677
11, 324, 595 11, 834, 595 11, 330, 000
8. 029, 373 8. 394, 373 8. 035, 000
2. 454, 395 2. 557, 840 2. 500, 000
205, 538 205, 710 205, 538
441, 194 466, 194 441, 194
2,505, 918 2,610, 918 2, 565, 000
9. 134, 999 9. 334, 999 9. 134, 999
1, 048, 288 1, 098, 288 1, 048, 288
3, 066, 022 3, 141, 022 3, 210, 000
1, 545, 000 1, 635, 000 1, 545, 000
56, 423, 909 58, 495, 335 56, 716, 172
921, 243 941, 243 970, 000
1, 536, 382 1, 852, 000 1, 536, 382
327. 690 296, 755 855, 000
903, 002 550, 620 1, 542, 000
3, 893, 322 3, 989, 358 3. 893, 322
1,311,720 1. 341, 720 1, 420, 000
237,016 247,016 237,016
634, 322 631, 925 660, 000
1,352, 013 1, 415, 763 1, 420, 000
1, 085, 000 988, 027 1, 085, 000
246, 626 250, 126 247,000
13, 728, 510 14, 294, 636 13, 775, 000
1, 425, 000 1,275, 886 1, 425, 000
16, 242 676, 000 16, 242
104, 000
845, 000 822, 841 845, 000
2, 660, 000 2,780, 000 2, 660, 000
795, 000 829, 000 795, 000
1,182, 012 1, 183, 000 1,182, 012
1, 620, 000 1, 781, 403 1, 620, 000
1,198, 270 1,263, 270 1, 335, 000
840, 000 870, 000 840, 000
3, 353, 000 3, 465, 000 3, 353, 000
429, 000 454, 000 429, 000
1, 625, 000 1, 625, 000 1, 625, 000
4,284, 007 4, 459, 007 4, 415, 000
458, 713 459, 674 491, 000
1, 435, 000 1, 440, 000 1, 435, 000
925, 000 960, 000 925, 000
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

Actual Loan

Qut st andi ng Qut st andi ng Amount s Made
Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of

Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002

Wast ewat er Fund (Conti nued)
1997A Bonds:

Town of Otterbein $ 1,335,000 $ 1,390,000 $ 1, 335, 000
Town of Otterbein 192, 183 184, 317 265, 000
Pi ne Lake Conservancy District 790, 000 825, 000 790, 000
Town of Princess Lakes 7,235, 075 7, 305, 295 7,334,569
Town of Riley 1, 301, 600 1, 361, 600 1, 301, 600
Town of Roachdal e 579, 000 577, 290 579, 000
Town of Spencer 1, 662, 499 1,742, 499 1,737,000
Town of Waterl oo 1,472,793 1,487, 793 1, 530, 000
Total 1997A Bonds 63, 836, 240 66,121, 064 65, 904, 143
1998A Bonds:

City of Batesville 3, 306, 867 3,422,076 3, 306, 867
City of Bedford 1,116, 667 1,176, 668 1,116, 667
City of Bedford 530, 000 556, 138 530, 000
City of Bl oom ngton 129, 017 129, 056 129, 017
Town of Brownsburg 3,270, 666 3, 385, 641 3,270, 666
Town of Chandl er 4,842,621 4,935, 105 4,842,621
City of Crawfordsville 4,934, 230 5, 110, 389 4, 940, 000
Del awar e County Regi onal Sewer

District 492,529 492,529 492,529
Fal | Creek Regi onal Waste

District 2,880, 630
Town of Flora 2,597, 000 2, 755, 000 2,597, 000
Hanmond Sanitary District 118, 420 123, 476 118, 420
Town of Haubst adt 223, 565 229, 885 223, 565
I ndi anapolis Sanitary District 3,960, 782 4,129, 655 3,960, 782
City of Jeffersonville 133, 322 138,173 133, 322
Town of Linden 850, 000 510, 541 850, 000
City of Marion 3,907, 143 4,084, 125 3,907, 143
Town of Newburgh 6, 470, 000 6, 685, 000 6, 470, 000
Town of Ossian 1,763, 000 1, 604, 875 1,763, 000
Peru Muni ci pal Facilities Corp. 2,083, 395 1,734,472 2,240, 000
City of Richnond Sanitary

District 2,613,117 2,783, 097 3,774, 296
City of South Bend 8,127, 317 8,493,917 8,127, 317
Town of Speedway 613, 139 619, 062 613, 139
City of West Lafayette 2,089, 978 2,172,893 2,089, 978
Town of Wolcottville 2,713, 608 2,829, 608 3,162, 000

Total 1998A Bonds 56, 886, 383 60, 982, 011 58, 658, 329
2000A Bonds:

City of Angola 1, 326, 882 1, 330, 110 1, 326, 882
To of Avilla 2,335, 815 2,377,785 2,347, 000
City of Batesville 4,443, 133 4,597,924 4,443, 133
City of Bedford 3,597,491 3,510, 073 3,628, 334
City of Bl oom ngton 67,677 823, 894 67,677
City of Bl oom ngton 823, 647 1, 393, 067 823, 647
City of Bl oom ngton 1, 392, 893 70, 310 1, 392, 893
City of Boonville 4,961, 245 4,961, 245
City of Boonville 240, 000 573, 258 240, 000
Brookvill e Lake Regi onal Water

District 244,091 244,091 244,091
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NOTE 4 -

Name

LOANS RECEI VABLE ( CONTI NUED)

of Qualified Entity

Wast ewat er Fund (Conti nued)

2000A Bonds:

Town of Brownsburg
Town of Brownstown
Town of Cedar Lake
Town of Chandl er
Town of Clinton
Town of Cul ver

Del awar e County Regi onal Sewer

District

Town of DeMbdtte

Fal | Creek Regional Water
District

Fal | Creek Regi onal Water
District

Town of Fortville

City of Franklin

Gary Sanitary District

City of Greencastle

City of Greensburg

Hanmond Sanitary District

Town of Haubst adt

City of Huntingburg

I ndi anapolis Sanitary

I ndi anapolis Sanitary

City of Jeffersonvill

City of Kokomp

City of Lafayette

Lake County

Lamar Conservancy District

City of LaPorte

Town of Leavenworth

Town of Lowell

Town of Lowel |

City of Marion

Munci e Sanitary District

City of New Castle

Town of New Pal esti ne

Pat oka Lake Regi onal Sewer
District

City of Peru

City of Petersburg

Ri chnond Sanitary District

City of Rockport

Town of Rockville

Town of Santa Cl aus

Town of Shi pshewana

City of South Bend

Town of Speedway

Town of Speedway

Town of Speedway

Town of Trafal gar

City of Val paraiso

e

District
District

Qut st andi ng
Construction
Advances

June 30, 2002

17

as of

2,479,127 $

266, 901
297, 905
2,567,379
191, 643
37,350

1, 487, 403
105, 917

6,475, 000

706, 971
673, 499
71,416
3,670, 815
588, 162
483, 538
2,842,378
260, 343
9, 959, 205
3,571, 070
1,670,921
5,918, 176
6,611, 667
538, 099
16, 681
187, 122
110, 137
2,199, 000
764, 479
1, 368, 945
5, 266, 002
1, 280, 107
723, 000

330, 874
966, 092
433, 181
68, 766
271, 362
1,763,091
1, 280, 460
89, 250
9,710, 125
4,339, 019
577, 236
1,529, 252
372, 200
1,477,449

Qut st andi ng
Construction
Advances

as of

June 30, 2001

2,566,292 $

268, 977
305, 075
2,614, 895
202, 186
45, 350

1, 487, 403
105, 917

3,769, 370
705, 886
673, 499

71,416

3,670, 815
592, 140
509, 330

2,922, 668
260, 343

10, 396, 139

3,701, 927

1, 731, 657

5, 089, 760

6,611, 667

68, 958
20, 681
187, 220
117, 837

2,200, 000
745, 075

1,433,113

5, 266, 002

1, 280, 107
261, 601

330, 874
966, 092
129,171
71, 450
271, 362
1, 664, 784
1, 280, 460
59, 000
10, 148, 173
4,380, 938
558, 485
915, 631
500, 000
1, 491, 429

Actual Loan

Amount s Made
Avai | abl e

(cl osed | oans)

as of

June 30, 2002

2,479, 127
266, 901
297, 905

2,567,379
191, 643
619, 000

1, 487, 403
105, 917

6,475, 000

723, 000
673, 499
71,416
3,670, 815
588, 162
483, 538
2,842,378
260, 343
9, 959, 205
3,571, 070
1,670,921
5,918, 176
6,611, 667
538, 099
106, 000
187, 122
110, 137
2,199, 000
764, 479
1, 416, 927
5, 266, 002
1, 280, 107
723, 000

330, 874
966, 092
1, 024, 000
68, 766
271, 362
1, 924,000
1, 280, 460
1, 000, 000
9,710, 125
4,339, 019
577, 236
1,529, 675
372, 200
1,477,449



NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

Actual Loan
Qut st andi ng Qut st andi ng Amount s Made

Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of
Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002
Wast ewat er Fund (Conti nued)
2000A Bonds:
Van Bi bber Lake Conservancy
District $ 800, 000 $ 103,148 $ 800, 000
Town of WAynet own 100, 054 103, 127 100, 054
City of West Lafayette 2,538, 429 2,639, 159 2,538, 429
Town of Whitel and 198, 824 205, 684 198, 824
Town of W ndfall 295, 000 109, 558 295, 000
Total 2000A Bonds 109, 963, 896 100, 732, 343 112, 403, 805
2000B Bonds:
City of Angola 1, 399, 049 750, 467 1, 399, 049
Town of Argos 123, 357 117,573 123, 357
City of Batesville 2,515, 000 2,473,690 2,515, 000
Town of Bloonfield 184, 104 179, 936 184, 104
City of Bl oom ngton 568, 196 52, 356 568, 196
City of Bloom ngton 6, 386, 580 1, 498, 110 6, 386, 580
City of Bl oom ngton 1, 067, 702 1, 067, 702
City of Boonville 80, 976 80, 976 80, 976
Brookvill e Lake Regi onal Water
District 1, 835, 586 497, 483 1, 835, 586
Town of Brownsburg 22,015 22,780 22,015
Town of Brownst own 811, 598 42,958 811, 598
Town of Cedar Lake 370, 783 30, 936 370, 783
Town of Chesterton 430, 937 430, 937 430, 937
Col unbus 54, 981 54,981
Del awar e County Regi onal Sewer
District 442,947 442,947 442,947
Town of Delbtte 6, 782 6, 782
Town of El berfeld 567, 493 139, 259 567, 493
City of Franklin 1, 697, 523 807, 860 1, 697, 523
Gary Sanitary District 1,927,519 582, 674 1,927,519
City of Greencastle 5,841, 940 1,477, 407 5,841, 940
City of Greensburg 1,718,581 778,617 1,718,581
Ham | ton Lakes Regi onal Water
District 58, 244 58, 244 58, 244
Hamond Sanitary District 104, 612 120, 835 104, 612
Hanmond Sanitary District 2,161, 336 104, 612 2,161, 336
Hanmond Sanitary District 245,223 245,223
Town of Haubst adt 141, 066 6, 055 141, 066
City of Huntingburg 1,420 710 1,420
City of Huntington 1, 700, 046 64, 863 1, 700, 046
I ndi anapolis Sanitary District 1, 351, 894 1,044, 798 1, 351, 894
I ndi anapolis Sanitary District 1, 852,900 620, 841 1, 852, 900
I ndi anapolis Sanitary District 248, 316 248, 316
City of Jasper 320, 030 187, 497 320, 030
City of Jeffersonville 363, 653 278, 325 363, 653
City of Kokono 470, 039 470, 039
City of Kokonp 1, 626, 724 234, 054 1, 626, 724
City of Lafayette 723,715 1, 985, 356 723,715
City of Lafayette 10, 201, 355 695, 704 10, 201, 355
Lake Dal ecarlia Regi onal Water
District 463, 929 61, 896 463, 929
City of LaPorte 306, 620 441, 127 306, 620
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)
Actual Loan
Qut st andi ng Qut st andi ng Amount s Made
Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of
Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002
Wast ewat er Fund (Conti nued)
2000B Bonds:
City of LaPorte $ 1,499, 167 $ 298,047 $ 1,499,167
Town of Leavenworth 66, 009 66, 009
Li berty Regional Water District 139, 069 86, 285 139, 069
City of Logansport 82,003 82,003
City of Marion (18, 850) (18, 850)
City of Montpelier 139, 175 139, 175
City of Munt Vernon 140, 959 127, 853 140, 959
Munci e Sanitary District 4,988,674 2,067,941 4,988,674
City of New Castle 579, 756 84,114 579, 756
Town of Newburgh 975, 000 982, 933 975, 000
Town of Paragon 217, 095 162, 897 217, 095
Pat oka Lake Regi onal Sewer District 3,500 3,500
Peru Muni ci pal Facilities Corp. 93, 597 45, 040 93, 597
City of Rockport 50, 196 22,856 50, 196
City of Rockport 28, 292 28, 292
Town of Santa C aus 121, 698 98, 209 121, 698
Town of Schererville 71, 429 71, 429 71, 429
City of Seynour 1,021,018 660, 478 1,021,018
City of South Bend 2,009, 919 797,544 2,009, 919
City of Tipton 345, 648 54, 895 345, 648
City of Val paraiso 960, 601 960, 601
Town of Waynet own 397,561 9,270 397, 561
City of West Lafayette 1,788,976 245, 943 1,788,976
City of West Lafayette 389, 739 889, 201 389, 739
Town of Whitel and 95, 801 54, 445 95, 801
Total 2000B Bonds 66, 580, 803 23,071, 263 66, 580, 803
2001A Bonds:
City of Angola 710, 152 1, 384, 069
Town of Argos 689, 381 858, 643
Arlington Regional Sewer District 149, 475 160, 000
Town of Bl oonfield 2,480, 896
City of Bl oom ngton 630, 516 1, 808, 140
City of Bl oom ngton 218, 947 219, 528
City of Bl oom ngton 2,883,522 3,270, 622
City of Boonville 3,017,779 3,017,779
Brookvill e Lake Regi onal Water
District 836, 730 1, 195, 323
Town of Brownsburg 75, 791 628, 192
Town of Brownst own 2,776,504 2,776,504
Town of Cedar Lake 1, 559, 615 1, 642, 307
Town of Chesterton 4,069, 063
Town of Clear Lake 703, 482 3, 520, 000
City of Cinton 241, 164 2,808, 358
City of Col unbus 286, 281 345,019
Del awar e County Regi onal Sewer
District 376, 742 4,357,121
Town of Delbtte 128, 358 2,887, 301
Town of El berfeld 78, 302 82, 508
City of Fort Wayne 1,772,913 23, 500, 000
City of Franklin 77,527 628, 978
Gary Sanitary District 3,014,734 23, 401, 065
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)
Act ual Loan
Qut st andi ng Qut st andi ng Amount s Made
Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of

Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002

Wast ewat er Fund (Conti nued)

2001A Bonds:

City of Greencastle $ 1,899,682 $ 2,487,245
City of Greensburg 3,491, 024 7,308, 258
Ham |t on Lakes Regi onal Water

District 970, 542 2,791, 756
Hanmond Sanitary District 182 9, 395, 388
Hanmond Sanitary District 485, 600 986, 706
Hamond Sanitary District 102, 326 10, 254, 777
City of Hartford City 222,323 880, 000
Town of Haubst adt (9, 160) 332,991
City of Huntingburg 367, 660 2,968, 237
City of Huntington 761, 591 1, 208, 954
I ndi anapolis Sanitary District 3, 680, 909 25,946, 036
I ndi anapolis Sanitary District 2,170, 201 5,453, 023
I ndi anapolis Sanitary District 6, 786, 007 42,171, 684
City of Jasper 424, 456 689, 970
City of Jeffersonville 1,023, 821 1,103, 189
City of Kokonp 1,192, 898 8, 199, 961
City of Kokono 2,234,331 2,234,331
City of Lafayette 11, 276, 285
City of Lafayette 18, 989, 817 42,816,978
Lake Dal ecarlia Regi onal Water

D| strict 6,071 6,071

City of LaPorte 1, 481, 755 5,293, 377

City of LaPorte 117, 833 212,712
Town of Leavenworth (97,691) 1, 397, 854
Li berty Regional Water District 90, 928 1, 960, 931
City of Logansport 564, 375 2,352,997
Mariah Hill Regional Sewer

District 685, 000 685, 000
City of Montpelier 526, 083 1, 260, 825
City of Munt Vernon 177, 489 1,819, 041
Munci e Sanitary District 2,840, 047 5, 245, 324
City of New Castle 3,797, 162 6,027, 137
Town of Orestes 236, 344 1, 070, 000
Town of Paragon 432,714 832, 905
Pat oka Lake Regi onal Sewer

District 1, 353, 626
City of Peru 54, 239 17, 605, 311
Ri chnond Sanitary District (83,061) 2,126, 189
City of Rockport 2,460, 212 3,378, 442
City of Rockport 171, 708
Town of Santa Cl aus 664, 832 900, 000
Town of Santa C aus 31, 250 625, 000
Town of Santa C aus 1, 697, 842 1, 697, 842
Town of Schererville 64, 000 1,928,571
City of Seynour 658, 912 20, 478, 982
City of South Bend 317, 680 3,207, 639
City of Tipton 1, 062, 596 1,504, 352
City of Val paraiso 7,467,016 13,411, 950
Van Bi bber Lake Conservancy

District 139, 320 375, 000
City of Vincennes 2,418, 822 27,600, 000
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

Actual Loan

Qut st andi ng Qut st andi ng Amount s Made
Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of

Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002

Wast ewat er Fund (Conti nued)

2001A Bonds:
Town of Waynet own
City of West Lafayette
City of West Lafayette
Town of Whiteland
Town of W nona Lake
Total 2001A Bonds

Total Wast ewat er Fund

Dri nki ng Water Fund

1998A Bonds:
City of Bedford
Town of Canden
Town of Cicero
Town of Dayton

Fai rways Regi onal Water District

Town of Flora

Town of Grabill

Town of Liberty

City of Madison

Peru Municipal Facilities
Cor p.

Yankeet own Water Authority

Total 1998A Bonds

1999 Bonds:
City of Jasper

2000A Bonds:
City of Bl oom ngton
City of Cannelton
Town of Clay City
Town of Cromnel |
City of Dunkirk
Town of Frenont
City of Gas City
Town of Gosport
Town of Grabill
City of Huntingburg
I ndi ana Anerican Water Co.
City of Jasper
Town of Kouts
Town of Lewi sville
City of Madison
City of Mchigan City
City of M shawaka
Town of Mount Summ t
Town of North Manchester
Town of Oxford
Town of Patoka
City of Petersburg

$ 260, 552 642, 386
4,541, 360 5,211, 024
(145, 130) 3,801, 854
198, 731 3, 765, 375
26, 943 240, 000
97,716, 351 401, 736, 610
545, 674, 375 409, 365, 126 856, 645, 465
5, 650, 000 5,884,772 5, 650, 000
373,739 380, 739 373,739
570, 000 572, 295 570, 000
1, 856, 081 1,929, 278 1, 856, 081
298, 000 309, 000 298, 000
1, 215, 213 1, 303, 213 1,278,000
458, 315 465, 315 581, 000
1,078, 645 1,173, 645 1, 355, 000
4,046, 215 4,294,787 4,046, 215
2,179,578 2, 260, 186 2,179,578
729, 689 696, 555 750, 000
18, 455, 475 19, 269, 785 18, 937, 613
6, 860, 000
4,001, 241 4,001, 610 4,001, 241
57,663 57,663 57,663
1, 068, 314 1,107, 305 1, 180, 000
293, 000 300, 000 293, 000
196, 110 196, 110 196, 110
693, 748 522, 396 707, 000
74, 347 74, 610 74,347
48,517 48,517 48,517
77,749 77,749
118, 371 118, 371 118, 371
407, 109 420, 725 482, 000
2,629, 420 2,725,721 2,629, 420
330, 585 78,180 350, 000
442,000 234, 331 442,000
441, 155 468, 272 441, 155
653, 446 653, 446 653, 446
1,726, 684 1, 800, 197 1,726, 684
249, 000 162, 974 249, 000
1,163, 186 1, 155, 996 1,438,478
114,911 123, 167 114,911
58, 848 58, 848 58, 848
1, 390, 277 1,139, 017 1, 465, 000
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

Actual Loan
Qut st andi ng Qut st andi ng Amount s Made

Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of
Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002
Dri nki ng Water Fund (Conti nued)
2000A Bonds:
City of Rockport $ 155, 123 $ 155, 123 $ 155, 123
Town of Scottsburg 57, 558 57, 558 57, 558
Town of Shi pshewana 91, 755 98, 340 91, 755
City of South Bend 2,544,000 2,228,742 2,544,000
Town of St. Joe 279, 800 93, 400 279, 800
City of Tell City 48, 931 50, 383 48, 931
Town of Van Buren 155, 091 155, 274 155, 091
Town of WAl kerton 288, 771 314, 356 288, 771
Total 2000A Bonds 19, 856, 710 18, 600, 632 20, 425, 969
2000 Subordi nate Issue:
City of Jasper 2,784,713
2000B Bonds:
City of Bl oom ngton 5,725,781 2,038, 038 5,725,781
City of Cannelton 1,668 1,668
City of Dunkirk 897,771 614, 269 897,771
City of Gas City 55, 304 55, 500 55, 304
Town of Gosport 94, 200 19, 320 94, 200
Town of Hebron 316,173 192,873 316,173
City of Huntingburg 183, 408 36, 348 183, 408
I ndi ana Anerican Water Co. 28, 546 28, 546 28, 546
Town of Ingalls 307, 545 307, 545
City of Logansport 123, 234 123, 234
City of Madi son 983, 708 591, 550 983, 708
City of Mchigan City 3, 935, 606 1,118,671 3, 935, 606
City of M shawaka 8, 840, 071 1, 383, 569 8, 840, 071
City of Monticello 3, 346, 293 1,474, 496 3, 346, 293
City of Mount Vernon 618, 331 106, 996 618, 331
Town of New Mar ket 91,111 77,320 91,111
Town of North Manchester (7,315) (7,315)
Town of Oxford 133, 466 65, 629 133, 466
Town of Patoka 76, 722 76, 722
Peru Muni ci pal Facilities Corp. 333, 313 333, 313
City of Rockport 191, 876 47,137 191, 876
City of Scottsburg 470, 251 72,214 470, 251
Town of Shi pshewana 513,934 6, 500 513,934
Town of Van Buren 181, 079 4,995 181, 079
Town of WAl kerton 905, 805 493, 463 905, 805
Total 200B Bonds 28,347, 881 8,427,434 28,347, 881
2001A Bonds:
Arlington Regional Water District 164, 775 190, 000
City of Bl oom ngton 1,121,978 1,121,978
Town of Cannelton 314, 964 395, 669
Town of Danville 238, 211 2,116, 000
City of Dunkirk 297, 304 356, 119
City of East Chicago 327,753 2,000, 000
Town of Fowl er 162, 950 1, 400, 000
Town of Gas City 787, 308 1, 280, 350
Town of Georget own 640, 789 1, 600, 000
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NOTE 4 - LOANS RECEI VABLE ( CONTI NUED)

Actual Loan
Qut st andi ng Qut st andi ng Amount s Made

Construction Construction Avai | abl e
Advances Advances (cl osed | oans)
as of as of as of
Name of Qualified Entity June 30, 2002 June 30, 2001 June 30, 2002
Dri nki ng Water Fund (Conti nued)
2001A Bonds:
Town of Gosport $ 282, 367 $ 827, 283
Town of Hebron 171, 307 2,558, 827
City of Huntingburg 193, 460 8,198, 221
I ndi ana Anmerican Water Conpany 491, 913 971, 454
Town of Ingalls 298, 660 2,092, 455
City of Jasper 11, 840, 580 11, 840, 580
Town of Lew sville 12, 680 55, 000
City of Logansport 686, 082 3,626, 766
City of Madison 119, 979 144, 888
City of Mchigan City 1,891, 542 2,085, 948
City of M shawaka 8,646, 715 12,558, 246
City of Monticello 453, 707 453, 707
City of Mount Vernon 1,821, 021 3,116, 669
Town of New Mar ket 350, 840 858, 889
Town of Oxford 38,111 425, 000
Town of Oxford 191, 762 586, 629
Town of Patoka 559, 809 791, 152
Town of Patoka 366, 393 463, 278
Town of Perrysville 136, 949 746, 000
Peru Municipal Facilities Corp. (3,766) 412, 284
City of Rockport 833,772 1, 453, 001
Town of Royal Center 97, 627 1, 350, 000
Town of Saint Joe 31, 288 60, 000
City of Scottsburg 602, 336 1,692,191
Town of Shi pshewana 160, 075 439, 311
City of Tell City 390, 381 961, 069
Town of Van Buren 415, 753 512, 830
Town of Wal kerton 416, 759 1, 457, 441
Town of WIIliansport 117, 863 1, 365, 000
Brown County water Conpany 2,938, 000
Total 2001A Bonds 35,671, 997 75,502, 235
Total Drinking Water Fund 102, 332, 063 $ 55,942,564 143, 213, 698
Total All Bonds $648, 006, 438 $465, 307, 690 $999, 859, 163

These ampbunts represent projects that have been subnmitted, approved by the State,
and the | oan has been closed. Under the State's present debt managenent practices,
addi ti onal bonds are issued as and when needed to fund actual draws under these
conmitted | oans. Loans receivable includes current portions of $27,046,552 at

June 30, 2002 and $22,273,312 at June 30, 2001

NOTE 5 - DEFERRED CHARGES

Deferred charges represent bond issuance costs as of June 30, 2002 and 2001. These
costs are being anmortized using the interest nethod over the life of the related
bonds. Accumul ated anortizati on was $3,539,033 and $2, 783, 640 at June 30, 2002 and
2001, respectively. The net unanortized deferred charges was $10, 532,300 and

$8, 220,181 at June 30, 2002 and 2001, respectively.
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NOTE 6 - ARBI TRAGE REBATE AND YI ELD REDUCTI ON PAYMENTS TO U.S. TREASURY

Each series of bonds issued by the |Indiana Bond Bank in connection with the Prograns
were the subject of |egal opinions as of the date of their issuance to the effect
that interest on such bonds was excludable from gross inconme for purposes of federa
i ncome taxation pursuant to Section 103 of the Internal Revenue Code of 1986, as
anended (" Code"). Under the Code, such exclusion is conditioned on continuing
conpliance with certain tax covenants including paynment of certain earnings in
excess of the bond yield to the U.S. Treasury as rebate or yield reduction paynents.
The estimated liabilities, which were calculated as of January 31, 2002, are
recorded in the general |ong-term debt account group. Wth respect to such bonds,
as of June 30, 2002, the Programs had the following liabilities:

Yield
Rebat e Reducti on Tot al Due Dat e
Wast ewat er Fund
1994A $ 48, 138 $ 201,597 $ 249,735 March 31, 2004
1995A 84,178 216, 615 300, 793 March 31, 2005
1998A 3, 216 410, 905 414, 121 March 31, 2003
2000A 884 1, 033, 705 1, 034, 589 March 31, 2005
136, 416 1, 862, 822 1, 999, 238
Dri nki ng Water Fund
1998A 1, 056 134, 930 135, 986 March 31, 2003
2000A 155 180, 990 181, 145 March 31, 2005
1, 211 315, 920 317, 131
Tot al $ 137,627 $2,178, 742 $2, 316, 369

NOTE 7 - BONDS PAYABLE

During the year ended June 30, 2002, the State Revol ving Fund Programs issued Series
2001A Bonds for the aggregate amount of $400, 000,000. O the $400, 000, 000,

$320, 104, 000 was al |l ocated to the WSRF Program and the renmi ning $79, 896, 000 was
allocated to the Drinking Water Program based upon the percentage of original bond
proceeds allocated to each program The Series 2001A Guarantee Revenue Bonds dated
Cctober 24, 2001 mature from August 1, 2003 to February 1, 2023 at interest rates
from3.5%to 5.5%

During the year ended June 30, 2001, the State Revol ving Fund Programissued Series
2000B Bonds for the aggregate amount of $100, 000,000. O the $100, 000, 000,

$69, 951, 272 was allocated to the WBRF Program and the remini ng $30, 048, 728 was
allocated to the Drinking Water Program based upon the percentage of the origina
bond proceeds allocated to each program The Series 2000B Bonds dated January 9,
2001 mature from August 1, 2019 to August 1, 2023 at interest rates fromb5.00%to
5. 35%

Al so, during the year ended June 30, 2001, the DWSBRF issued Series 2000 Subordi nate
| ssue Bonds for $5,640,000 to provide state matching funds for the DWSRF. The
Series 2000S|I Bonds dated Decenber 15, 2000 were subject to nmandatory redenption on
January 1, 2002, and bore interest at 6% These bonds were refinanced by the

i ssuance of the Series 2001A Bonds.

The Series 2000A Bonds dated April 25, 2000 mature serially through August 1, 2022
at interest rates from4.75%to 5.875%

The Series 1999 Subordi nate |ssue Bonds dated Septenmber 30, 1999 were subject to
mandat ory redenption on January 1, 2002 and bore interest at 5% These bonds were
refi nanced by the issuance of the Series 2001A bonds.

The Series 1998A Bonds dated Septenber 1, 1998 mature serially through February 1,
2020 at interest rates from4.00%to 5.00%
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NOTE 7 -

The Series 1997A Bonds
2019 at interest rates

The Series 1995A Bonds
2017 at interest rates

The Series 1994A Bonds
at interest

The Series 1993A Bonds dated January 1,

dat ed Sept enber

BONDS PAYABLE ( CONTI NUED)

1, 1997 mature serially through February 1,

from4.50%to 6.00%

dated January 1,

1995 mature serially through February 1,

from5.6%to 7.00%

dated March 1,

rates from4.70%to 6.00%

1994 mature serially through February 1, 2016

1993 mature serially through February 1,

2015, at interest rates from4.60%to 6.25%
The aggregate debt service requirenents for all bonds allocable to the WSRF as of
June 30, 2001, are as follows:
Princi pal | nt erest
Dri nki ng Dri nki ng Debt
Vst ewat er Wt er Wast ewat er Wt er Servi ce
Fund Fund Tot al Fund Fund Tot al Tot al
2003 $ 16,907,228 $ 1,222,772 $ 18,130,000 $ 50,322,071 $ 8,798,235 $ 59,120,306 $ 77,250, 306
2004 18, 839, 588 1,425, 412 20, 265, 000 45, 835, 845 7,848, 122 53, 683, 967 73, 948, 967
2005 21, 628, 676 1,951, 324 23, 580, 000 44, 825, 889 7,784,012 52, 609, 901 76, 189, 901
2006 25,371, 380 2, 693, 620 28, 065, 000 43, 619, 429 7, 689, 233 51, 308, 662 79, 373, 662
2007 27, 768, 299 3,026, 701 30, 795, 000 42, 160, 772 7,556, 487 49, 717, 259 80, 512, 259
2008- 2012 185, 052, 236 22,002, 764 207,055,000 184, 006, 769 35,015,984 219,022, 753 426, 077, 753
2013-2017 260, 434, 879 38, 130, 121 298,565,000 121, 858, 344 27,517, 475 149, 375, 819 447,940, 819
2018- 2022 238, 096, 639 66, 048, 361 304, 145, 000 46, 644, 529 13, 576, 672 60, 221, 201 364, 366, 201
2023- 2027 64, 461, 863 16, 133, 137 80, 595, 000 2,093, 735 777,928 2,871, 663 83, 466, 663
Tot al $858.560.788  $152.634.212  $1.011,195.000  $581.367.383  $116.564.148  $697.931.531  $1.709.126.531
The following is a summary of total debt service:
| nt er est Maturity Annual
Rat es Ranges Range Payment Range Amount
WAst ewat er Fund 3.500% 7. 000% 2015-2023 15,823,914 - 80,011,965 $1, 439, 939, 400
Drinking Water Fund 3.500% 5. 875% 2020-2023 6, 797,836 - 17,372,528 269, 187, 131
Conbi ned State Revol ving
Fund 3.500% 7. 000% 2015-2023 22,621,750 - 96,874,199 $1,709, 126,531
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During the years ended June 30, 2002 and 2001

1993A Wastewater State
Revol vi ng Fund Program
Bonds
Guar ant ee Revenue Bonds
State Match Revenue Bonds

1994A Wastewater State
Revol vi ng Fund Program
Bonds
Guar ant ee Revenue Bonds
State Match Revenue Bonds

1995A Wastewater State
Revol vi ng Fund Program
Bonds
Guar ant ee Revenue Bonds
State Match Revenue Bonds

1997A Wastewater State
Revol vi ng Fund Program
Bonds
Guar ant ee Revenue Bonds
St ate Match Revenue Bonds

1998A State Revol ving Fund
Progr am Bonds- Wast ewat er
Program
Guar antee Rev Allocation
State Match Rev Allocation

2000A State Revol ving Fund
Program Bonds — Wast ewat er
Program
Guar antee Rev Allocation
State Match Rev Allocation

NOTE 7 - BONDS PAYABLE ( CONTI NUED)

Bal ance
June 30
2000

$ 72,160, 000
—12 235 000
—=84 395 000

41, 225, 000
—12,.855 000
—54 080,000

68, 855, 000
— 8 965 000
77,820,000

69, 510, 000
—15.490.000
— 85,000,000

66, 604, 174
—1.146 360
— 67, 750,534

94,947, 451
27, 257 690
122,205, 141

Bal ance
June 30
Repaynent s 2001

$ 3,105,000 $ 69, 055, 000
525 000 11,.710._000
2 _630_000 80 _765_000
1, 655, 000 39, 570, 000
515_000 12 _340_000
2 170 _000 51_910_000
2,335, 000 66, 520, 000
600_000 8 365 _000

— 2,935 000 __74 885 000

1,036, 109
17,811

69, 510, 000
—15.490.000
— 85,000,000

65, 568, 065
1,128 549

1,053 920

66 _696 614
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94, 947, 451
27,257 690
122,205 141

the foll owi ng changes occurred in bonds payabl e:

Repaynment s

$ 3,275,000 $

Bal ance
June 30,
2002

65, 780, 000
11

555 000 155 _000
3,830, 000 76 935 000
1, 745, 000 37, 825, 000

545 _000 11,795 _000
2,290 000 49 620, 000
2,790, 000 63, 730, 000

320,000 8. 045 _000
3,110, 000 71, 775 000

740, 000 68, 770, 000

560,000 14 930,000
1,300,000 83 700, 000
1,184, 099 64, 383, 966

20,381 1,108 168
1,204 480 65 492 134

942, 267 94, 005, 184

278 220 26 979 470
1,220, 487 120,984 654




NOTE 7 -

2000B State Revol ving Fund
Program Bonds — Wast ewat er
Program

Guar ant ee Revenue All ocation

BONDS PAYABLE ( CONTI NUED)

Bal ance
June 30,
2000

State Match Revenue Allocation

2001A State Revol ving Fund
Program Bonds — Wast ewat er
Program

Guar ant ee Revenue Allocation

State Match Revenue Allocation

Subt ot al - Wast ewat er

$491

250 675

Addi tions

$ 61,970, 868
— 7,980 404
69 081 272

69 951

Repayment s

272% 9 788 920

Bal ance
June 30,
2001

$ 61,970, 868
— 7,980 404
69 081 272

551,413 027

1998A State Revol ving Fund
Program Bonds - Drinking
Wat er Program
Guar ant ee Revenue Allocation

1999 Subordi nate I|ssue
Bonds — Drinking Water
Program

State Match

2000A State Revol ving Fund
Program Bonds - Dri nking
Wat er Program
Guar ant ee Revenue Allocation

2000 Subordinate Issue
Bonds — Drinking Water
Program

State Match

2000B State Revol ving Fund
Program Bonds — Dri nking
Wat er Program
Guar ant ee Revenue Allocation

2001A State Revol ving Fund
Program Bonds — Drinking
Wat er Program
Guar antee Rev Allocation
State Match Rev Allocation

22,249, 466

7,000, 000

21, 384, 859

5, 640, 000

30, 048, 728

346, 080

21,903, 386

7,000, 000

21, 384, 859

5, 640, 000

30, 048, 728

Subt ot al - Dri nki ng Water

50,634 325

35 688 728

346 080

85 976 973

Addi tions

$307, 452, 000
—12 652 _000
320,104 000

320,104 000

1,272

64,216, 000

79 897 272

Repaynment s

272

Bal ance
June 30,
2002

61, 970, 868
7,979 132

1,272

69 _950 000

12 956 239

307, 452, 000
12 652 000

320,104 _000

858 560 788

395, 520

7,000, 000

204, 513

5,640, 000

13,240 033

21,507, 866

21,180, 346

30, 050, 000

64, 216, 000
15680, 000

152 634 212
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NOTE 7 - BONDS PAYABLE ( CONTI NUED)
Bal ance
June 30
2000
Total before Net Prem um

(Di scount)

Addi tions

Bal ance

June 30

Repayment s

2001

€541 225 0ANN $105 640 000%10 1235 000 $637 390, 000 €400 001
1 ’

Net prem um (di scount) on bonds

payabl e
Total Bonds Payabl e

Less: Current portion

I nter-program Loans

Long- Term Portion

NOTE 8 -

Amount due federa
gover nnment
Revenue bonds payabl e

Net di scount on bonds
payabl e

Amount due federa
gover nment
Revenue bonds payabl e

Net preni um on bonds
payabl e

LONG- TERM LI ABI LI TI ES

Long-termliability activity for

Addi tions

272 $£26 196 272

Repaynment s

— (4185 528)
633, 204, 472

26,195, 000

—(12.640.000)
$504 260 472

Anmount s Due
Wthin
One Year

$ 433,681
38, 835, 000

$20 262 621

Anount s Due
Wthin
One Year

$ 550, 107
18, 130, 000

the year ended June 30, 2002 and 2001 was as foll ows:
Bal ance Bal ance
June 30, June 30,
2000 I ncr eases Decr eases 2001
$ 301, 553 $ 1,751,092 $ 2,052, 645
541, 885, 000 105, 640, 000 $10, 135, 000 637, 390, 000
(2,219 908) 339 626 2 305 246 (4,185 _528)
$530 066 /A5 $107 730 718 $12 440 246 $ 635 257 117
Bal ance Bal ance
June 30, June 30,
2001 I ncreases Decr eases 2002
$ 2,052,645 $ 697, 405 $ 433,681 $ 2,316, 369
637, 390, 000 400, 001, 272 26, 196, 272 1, 011, 195, 000
(4,185 _528) 20 547 835 632 445 15 _729_862
$635 257 117 $421 248 512 $27 282 208 $1 029 241 221

$18 680 107

Bal ance
June 30,
2002

$1, 011, 195, 000

15, 729 862

1,026, 924, 862

18, 130, 000

$1 009 704 Q62

Anmount s
Due
Thereafter

$ 1,618, 964
598, 555, 000

(4,185 _528)

$-—505-083 4236

Anount s
Due
Thereafter

$ 1,766, 262
993, 065, 000

15,729 862

$1 010 561 124
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NOTE 9 — RELATED PARTY TRANSACTI ONS

Consistent with its Intended Use Plans and EPA's related Policy Statenent, the State
is required to report on transfers between the Drinking Water SRF and the WAstewater
SRF in its Financial Statenents. 1In its Intended Use Plans, the State retained the
flexibility to make transfers of grants (and other funds) held in or allocable to
such funds to the extent permitted by the Clean Water Act and the Safe Drinking
Water Act. As of June 30, 2002, up to 33% of the anpunt of each Safe Drinking Water
Act grant for FFY's 1997 through 2002 could be so transferred on a net cunul ative
basis. Based on the State’s award of Safe Drinking Water Act related funds for FFY
1997 through 2002, to date, the followi ng transfers were made fromthe Restricted
Subaccount of the Wastewater Equity Account held under the Wastewater |ndenture
(which represents Federal grants previously converted to cash and deposited in that
account) to Drinking Water Trustee deposit in the Restricted Subaccount of the
Drinking Water Equity Account held under the Drinking Water |ndenture:

2001 $20, 464, 898
2002 3,270, 417

NOTE 10 - OTHER | NCOVE
Ot her income consists of the portion of EPA capitalization grants converted to cash
and deposited in the Wastewater Equity Account based on incurred administrative
expenses cl ai ned.
NOTE 11 - CHANGE | N ACCOUNTI NG PRI NCI PLE
As part of adopting Governnmental Accounting Standard Board (GASB) Statenent No. 34,
the Prograns’ net assets as of June 30, 2000 were required to be adjusted. Below is
a summary of the adjustnents:
Net assets at June 30, 2000 $312, 106, 628
Prior period adjustnents for adoption of GASB Statement No. 34:

Changes in accounting principle:
Accrual of interest receivable on loans to qualified

entities 4,800, 732
Accrual of deferred charges, prem unms, and di scounts on

bonds payabl e 8, 003, 600

Net Assets at June 30, 2000, as restated $324, 910, 960

The net effect of the accounting change on current period activities was an increase
in net assets of approximately $1.096 mllion in 2001 and $.164 mllion in 2002.

29



KATZ, SAPPER & MILLER, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

I ndependent Auditors' Report
on Additional Information

State of Indiana
State Revol ving Fund Programns

Qur report on our audits of the basic conbined financial statenments of
the State Revolving Fund Prograns for the years ended June 30, 2002 and
2001 appears on page 1. Those audits were made for the purpose of formng
an opinion on the basic conbined financial statements taken as a whol e.
The acconpanyi ng conbi ning information is presented for purposes of
addi ti onal analysis of the basic conbined financial statenents rather
than to present the financial position and results of operations of the

i ndi vidual progranms. They are not a required part of the basic conbi ned
financial statenments. Such information has been subjected to the
auditing procedures applied in the audits of the basic conmbined financia
statements and, in our opinion, is fairly stated in all material respects
inrelation to the basic conmbined financial statenents taken as a whol e.

M,g.wjm,x:ﬁf

KATZ, SAPPER & M LLER, LLP
Certified Public Accountants

I ndi anapol i s, |ndiana
Oct ober 2, 2002
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STATE REVOLVI NG FUND PROGRAMS
(COVPONENT UNI TS O THE STATE OF | NDI ANA)

COVBI NI NG SCHEDULE- STATEMENTS OF NET ASSETS | NFORVATI ON

June 30, 2002 and 2001
Wast ewat er Prograrm Dr1 nki ng Water Program Eli ni nati ons Tot al
2002 2001 2002 2001 2002 2001
ASSETS
Current Assets:
Cash and equi val ents $ 112, 575, 485 $ 58,171,821 $ 19,199, 754 $ 15, 746, 995 131, 775, 239 73,918, 816
I nterest receivabl e-investnents 13, 067, 915 12,277,738 1, 908, 892 1, 818, 841 14, 976, 807 14, 096, 579
I nterest receivabl e-1oans 6, 502, 613 4,584, 669 612, 571 216, 063 7,115,184 4,800, 732
Loans receivabl e 22,990, 781 19, 279, 393 4,055, 771 2,993,919 27,046, 552 22,273, 312
Advance to Drinking Water - 12, 640, 000 - - $ (12, 640, 000) - -
Total Current Assets 155, 136, 794 106, 953, 621 25,776, 988 20, 775, 818 (12, 640, 000) 180, 913, 782 115, 089, 439
Noncurrent Assets
I nvest nents 693, 297, 188 462, 576, 206 124, 648, 337 83, 840, 926 817, 945, 525 546, 417, 132
Loans receivabl e 522, 683, 594 390, 085, 733 98, 276, 292 52, 948, 645 620, 959, 886 443,034, 378
Def erred charges, net 9,213,515 7, 455, 260 1,318,785 764, 921 10, 532, 300 8,220, 181
Total Noncurrent Assets 1, 225, 194, 297 860, 117, 199 224, 243, 414 137, 554, 492 1,449,437,711 997, 671, 691
Total Assets 1, 380, 331, 091 967, 070, 820 250, 020, 402 158, 330, 310 1, 630, 351, 493 1,112,761, 130
LI ABI LI TI ES
Current Liabilities
I nterest payable 22,960, 977 13, 267, 969 4,170, 756 2,088,998 27,131, 733 15, 356, 967
Account s payabl e 191, 013 417,172 10, 615 60, 169 201, 628 477, 341
Due to Wastewater 12, 640, 000 (12, 640, 000) -
Amount due federal governnment-
current 414,121 433, 681 135, 986 550, 107 433, 681
Bonds payabl e-current 16, 907, 228 12,947, 255 1,222,772 13, 247,745 - 18, 130, 000 26, 195, 000
Total Current Liabilities 40, 473, 339 27,066, 077 5, 540, 129 28,036, 912 (12, 640, 000) 46, 013, 468 42,462,989
Noncurrent Liabilities
Amount due federal governnent 1,585, 117 1,408, 108 181, 145 210, 856 1, 766, 262 1,618, 964
Bonds payabl e 853, 988, 556 534, 843, 872 154, 806, 306 59, 525, 600 1, 008, 794, 862 594, 369, 472
Total Noncurrent Liabilities 855, 573,673 536, 251, 980 154, 987, 451 59, 736, 456 1,010, 561, 124 595, 988, 436
Total Liabilities 896, 047, 012 563, 318, 057 160, 527, 580 87,773, 368 1, 056, 574, 592 638, 451, 425
NET ASSETS
Restricted for water pollution and
drinking water projects and ot her
pr ogram pur poses $ 484, 284, 079 $ 403, 752, 763 $ 89, 492, 822 $ 70, 556, 942 - $ 573,776, 901 $ 474, 309, 705
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COVBI NI NG SCHEDULE- STATEMENITS OF REVENUES, EXPENSES AND CHANGES |N Nl ASSEIS | NFORVAITT ON
Years knded June 30,

OPERATI NG REVENUE
I nterest incone-investnents

Interest incone-qualified entities
O her

Total Operating Revenue

OPERATI NG EXPENSES
I nt er est
Anmortization of deferred charges
Admi ni strative-| DEV
Trustee fees
O her operating expenses

Total Operating Expenses
OPERATI NG | NCOVE
TRANSFERS
CAPI TAL CONTRI BUTI ONS

I NCREASE | N NET ASSETS

NET ASSETS
Begi nni ng of Year-Rest at ed

End of Year

2002 and 2001

vast ewat er Prograrr Lr 1 nki ng vater Prograrr lot al
2002 2001 2002 2001 2002 2001
34, 185, 726 $ 27,619, 960 $ 4,984, 924 $ 3, 980, 425 $ 39,170, 650 $ 31,600, 385
14, 850, 859 9, 804, 401 1, 250, 064 307, 337 16, 100, 923 10, 111, 738
1, 582, 235 320, 644 635, 836 266, 004 2,218,071 586, 648
50, 618, 820 37, 745, 005 6, 870, 824 4, 553, 766 57, 489, 644 42,298, 771
41, 235, 997 28, 431, 856 6, 467, 889 3,416, 897 47,703, 886 31, 848, 753
696, 698 536, 522 58, 695 42,037 755, 393 578, 559
660, 644 325, 524 660, 644 325, 524
609, 145 243, 163 50, 827 21, 873 659, 972 265, 036
501, 554 557, 449 67,981 50, 000 569, 535 607, 449
43, 704, 038 30, 094, 514 6, 645, 392 3, 530, 807 50, 349, 430 33, 625, 321
6, 914, 782 7, 650, 491 225,432 1, 022, 959 7,140, 214 8, 673, 450
(3,270, 417) (20, 464, 898) 3,270, 417 20, 464, 898 - -
76, 886, 951 106, 501, 622 15, 440, 031 34, 223, 673 92, 326, 982 140, 725, 295
80, 531, 316 93, 687, 215 18, 935, 880 55, 711, 530 99, 467, 196 149, 398, 745
403, 752, 763 310, 065, 548 70, 556, 942 14, 845, 412 474,309, 705 324,910, 960
$ 484, 284, 079 $ 403, 752, 763 $ 89,492,822 $ 70,556,942 $ 573,776,901 $ 474, 309, 705
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STATE REVOLVI NG FUND PROGRANVS
(COVPONENT UNI TS OF THE STATE OF | NDI ANA)

COVBI NI NG SCHEDULE- STATEMENTS OF CASH FLOAS | NFORIVATI ON
Years Ended June 31, 2002 and 2001

Wast ewat er Prograrm Dr1nki ng Water Program Tot al
2002 2001 2002 2001 2002 2001
CASH FLOANS FROM OPERATI NG ACTI VI TI ES
Cash paynents for salaries, admnistrative
and ot her expenses (1,997,502) % (1,361,162) $ (168,362) $ (41,441) % (2,165,864) $ (1,402, 603)
Ot her operating income 1,582, 235 320, 644 635, 836 266, 004 2,218,071 586, 648
Net Cash Provided (Used) by Operating
Activities (415, 267) (1, 040, 518) 467, 474 224,563 52, 207 (815, 955)
CASH FLOAS FROM | NVESTI NG ACTI VI TI ES
Maturities of loans to qualified entities 19, 279, 393 21, 207, 345 2,993,919 1,043,722 22,273, 312 22,251, 067
I ssuance of loans to qualified entities (155, 588, 641) (136, 201, 435) (49, 383, 417) (42, 490, 859) (204, 972, 058) (178, 692, 294)
(Increase) in investnents (230, 720, 982) (20, 486, 859) (40, 807, 411) (43, 782,918) (271, 528, 393) (64, 269, 777)
Interest received on | oans and investnents 46, 328, 464 35, 602, 954 5, 748, 429 3,529, 626 52,076, 893 39, 132, 580
Net Cash (Used) by Investing Activities (320, 701, 766) (99, 877, 995) (81, 448, 480) (81, 700, 429) (402, 150, 246) (181, 578, 424)
CASH FLOAS FROM NON- CAPI TAL FI NANCI NG ACTI VI Tl ES
Proceeds from debt issuance 336, 060, 896 69, 950, 000 83, 863, 478 29, 486, 372 419, 924, 374 99, 436, 372
Princi pal paynments to reduce indebtedness (12, 956, 239) (9, 787, 648) (607, 745) (347, 352) (13,563, 984) (10, 135, 000)
Paynment of bond issue costs (1, 758, 255) (2,906, 900) (553, 864) (356, 994) (2,312,119) (3,263,894)
Transfers (3,270, 417) (20, 464, 898) 3,270, 417 20, 464, 898 - -
Change in anount due federal governnent 157, 448 1,577, 899 106, 275 173, 793 263,723 1, 751, 692
Advance- Dri nki ng Water 12, 640, 000 (5, 640, 000) (12, 640, 000) 5, 640, 000 - -
Interest paid on bonds and note payable (32, 239, 687) (25, 655, 565) (4, 444, 827) (2,282,108) (36, 684, 514) (27,937, 673)
Net Cash Provided by Non-Capital
Fi nancing Activities 298, 633, 746 7,072, 888 68, 993, 734 52,778, 609 367, 627, 480 59, 851, 497
CASH FLOAS FROM CAPI TAL FI NANCI NG ACTI VI TI ES
Capital Contributions 76, 886, 951 106, 501, 622 15, 440, 031 34,223,673 92, 326, 982 140, 725, 295
Net Cash Provided by Capital
Fi nancing Activities 76, 886, 951 106, 501, 622 15, 440, 031 34,223,673 92, 326, 982 140, 725, 295
NET | NCREASE | N CASH AND EQUI VALENTS 54, 403, 664 12, 655, 997 3,452, 759 5,526, 416 57, 856, 423 18, 182, 413
CASH AND EQUI VALENTS
Begi nni ng of Year 58,171, 821 45, 515, 824 15, 746, 995 10, 220, 579 73,918, 816 55, 736, 403
End of Year $ 112,575,485 % 58,171,821 % 19, 199, 754 $ 15,746,995 $ 131,775,239 $ 73,918, 816
RECONCI LI ATI ON OF OPERATI NG | NCOVE TO NET
CASH PROVI DED ( USED) BY OPERATI NC
ACTI VI TI ES
Oper ating i ncone 6,914,782 $ 7,650,491 $ 225, 432 $ 1, 022, 959 $ 7,140,214 % 8,673, 450
Adjustnents to reconcile operating incone
to net cash provided (used) by operating
activities:
I nterest incone (49, 036, 585) (37,424, 361) (6,234, 988) (4, 287,762) (55, 271, 573) (41,712, 123)
I nterest expense 41, 235, 997 28, 431, 856 6, 467, 889 3,416, 897 47,703, 886 31, 848, 753
Anortization of deferred charges 696, 698 536, 522 58, 695 42,037 755, 393 578, 559
Changes in assets and liabilities:
Account s payabl e (226, 159) (235, 026) (49, 554) 30, 432 (275, 713) (204, 594)
Net Cash Provided (Used) by
Operating Activities (415, 267) $ (1,040,518) $ 467, 474 $ 224,563 $ 52,207 $ (815, 955)
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